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CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Nourish Pierce County
Tacoma, Washington

Report on the Financial Statements

I have audited the accompanying financial statements of Nourish Pierce County (a nonprofit organization)
which comprise the statements of financial position as of December 31, 2019 and 2018, and the related
statements of activities, functional expenses and cash flows for the years then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, | express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.



Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Nourish Pierce County as of December 31, 2019 and 2018, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Other Information

My audits were conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is not a required part of
the financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In my opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated June 18, 2020, on
my consideration of Nourish Pierce County’s internal control over financial reporting and on my tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Nourish Pierce County’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Nourish Pierce County’s internal control over financial reporting and compliance.

W#Mﬁ’ﬁﬁ

Mary Jane Dubbs
Certified Public Accountant
University Place, Washington

June 18, 2020



NOURISH PIERCE COUNTY
STATEMENTS OF FINANCIAL POSITION

December 31, 2019 and 2018
2019

ASSETS

Current assets
Cash and cash equivalents
Grants receivable
Contributions receivable
Food inventory
Prepaid expenses

Total current assets

Property and equipment
Leasehold improvements
Equipment
Vehicles
Less: accumulated depreciation

Total property and equipment

Other assets
Cash restricted for property & equipment
Investments
Right-of-use asset, net of current

Total other assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable
Accrued liabilities
Lease liabilities, current

Total current liabilities

Long-term liabilities
Lease liabilities, net of current portion

TOTAL LIABILITIES

Net assets
Without donor restrictions
With donor restrictions

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

See accompanying notes.

294,639

22,516
152,110
520,522

26,724

1,016,511

492,865
207,306
441,159

(485,135)

656,195

27,500
561,777
121,861

711,138
2,383,844

9,432

82,137

91,569

34,224

125,793

2,156,051
102,000

2,258,051
2,383,844

2018

470,598

66,980
127,671
572,610

13,360

1,251,219

492,865
207,726
456,722

(416,045)

741,268

525,020
203,998

729,018
2,721,505

58,787
18,516

82,137

159,440

116,361

275,801

2,358,204
87,500

2,445,704
2,721,505



NOURISH PIERCE COUNTY
STATEMENTS OF ACTIVITIES
Years Ended December 31, 2019 and 2018

2019 2018
Without Without
donor With donor donor With donor
restrictions restrictions Total restrictions restrictions Total
SUPPORT AND OTHER REVENUES
Support:
Grants - private 433,330 70,000 503,330 440,434 65,000 505,434
Grants - government 243,110 243,110 339,526 339,526
Contributions 612,852 27,500 640,352 510,405 - 510,405
Special Events, net of cost of $95,648
(2018 - $83,948) 104,029 - 104,029 86,139 - 86,139
In-kind food contributions 9,493,219 - 9,493,219 9,594,836 - 9,594,836
Revenue:
Earnings on investments 7,680 - 7,680 7,316 - 7,316
Gains and losses 80,326 - 80,326 (24,906) - (24,906)
Net assets released from restrictions
Passage of time 83,000 (83,000) - 48,000 (48,000) -
Purpose fulfilled - - - 262,367 (262,367) -
TOTAL REVENUES 11,057,546 14,500 11,072,046 11,264,117 (245,367) 11,018,750
EXPENSES
Program services 10,728,035 - 10,728,035 10,871,379 - 10,871,379
Administrative services 328,253 - 328,253 228,678 - 228,678
Fundraising 203,411 - 203,411 218,438 - 218,438
TOTAL EXPENSES 11,259,699 - 11,259,699 11,318,495 - 11,318,495
CHANGES IN NET ASSETS (202,153) 14,500 (187,653) (54,378) (245,367) (299,745)
NET ASSETS, BEGINNING OF YEAR 2,358,204 87,500 2,445,704 2,412,582 332,867 2,745,449
NET ASSETS, END OF YEAR 2,156,051 102,000 2,258,051 2,358,204 87,500 2,445,704
4

See accompanying notes.



NOURISH PIERCE COUNTY
STATEMENTS OF FUNCTIONAL EXPENSES

Years Ended December 31, 2019 and 2018

2019

2018

Supporting Services

Supporting Services

Program Administrative Program Administrative
Services services Fundraising Total Services services Fundraising Total
Food 9,688,957 - - 9,688,957 9,964,159 - - 9,964,159
Vehicle expenses 57,142 - - 57,142 34,616 - - 34,616
Salaries 484,421 188,906 117,339 790,666 482,490 74,605 130,369 687,464
Payroll taxes 48,405 14,918 10,015 73,338 44,015 7,063 12,342 63,420
Employee benefits 94,245 26,720 17,240 138,205 78,726 11,233 22,975 112,934
Bank fees - 6,849 4,822 11,671 - 10,065 535 10,600
Insurance 22,589 2,299 - 24,888 22,538 1,299 - 23,837
Occupancy 143,706 25,147 - 168,853 126,369 24,439 - 150,808
Postage - - 5,086 5,086 - - 7,167 7,167
Printing 149 - 22,171 22,320 - - 16,917 16,917
Professional services 2,713 22,419 - 25,132 1,033 40,835 - 41,868
Public relations 11,387 9,218 11,133 31,738 246 11,679 8,062 19,987
Repairs 22,580 - - 22,580 17,302 2,615 - 19,917
Supplies 20,871 19,731 15,605 56,207 13,979 28,252 18,825 61,056
Telephone 10,830 9,936 - 20,766 11,073 11,328 - 22,401
Training - 645 - 645 18 4,243 1,246 5,507
Travel 995 1,465 - 2,460 835 1,022 - 1,857
Depreciation 119,045 - - 119,045 73,980 - - 73,980
TOTAL EXPENSES 10,728,035 328,253 203,411 11,259,699 10,871,379 228,678 218,438 11,318,495
5

See accompanying notes.



NOURISH PIERCE COUNTY
STATEMENTS OF CASH FLOWS
Years Ended December 31, 2019 and 2018

2019 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from contributions and public support 1,503,068 1,288,304

Cash paid to suppliers and employees (1,711,809) (1,597,583)

Earnings on investments 16,754 23,323

Net cash used by operating activities (191,987) (285,956)
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investments - (123,447)

Sale of investments 50,000 -

Purchase of property and equipment (33,972) (381,977)

Payment for right-of-use assets - (5,500)

Net cash provided (used by) investing activities 16,028 (510,924)
CASH FLOWS FROM FINANCING ACTIVITIES

Contributions received for property and equipment 27,500 118,751

Net cash provided by financing activities 27,500 118,751
NET DECREASE IN CASH, CASH EQUIVALENTS AND RESTRICTED CASH (148,459) (678,129)
CASH, CASH EQUIVALENTS AND RESTRICTED CASH AT BEGINNING OF YEAR 470,598 1,148,727
CASH, CASH EQUIVALENTS AND RESTRICTED CASH AT END OF YEAR 322,139 470,598
CASH, CASH EQUIVALENTS AND RESTRICTED CASH IN THE STATEMENT

OF FINANCIAL POSITION

Cash and cash equivalents 294,639 470,598

Cash restricted for property and equipment 27,500 -

322,139 470,598

6
See accompanying notes.



NOURISH PIERCE COUNTY
NOTES TO FINANCIAL STATEMENTS

NOTE A—-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

History of the Organization

Nourish Pierce County, formerly known as FISH Food Banks of Pierce County (“the Organization”), was
incorporated in November 1982 under the laws of the State of Washington. This report reflects the
financial activities of a central office and eight food banks under the direction of a board of directors.

Nature of Activities

The Organization provides food at no cost to recipients. Food is donated to the food banks or purchased
with cash donations and grants. A central office provides administrative, community relations and
fundraising services for all the food banks.

Basis of Accounting

The financial statements of the Organization have been prepared according to accounting principles
generally accepted in the United States of America on the accrual basis of accounting, whereby
revenues are recognized when earned and expenses are recognized when the obligation is incurred,
regardless of related cash flow timing.

Basis of Presentation

The Organization reports information regarding its financial position and activities according to two
classes of net assets that are based upon existence or absence of restrictions on use that are stipulated
by its donors: net assets without donor restrictions and net assets with donor restrictions.

Net assets without donor restrictions are resources available to support operations and not subject to
donor restrictions. The only limits on the use of net assets without donor restrictions are the broad
limits resulting from the nature of the Organization, the environment in which it operates, the
purposes specified in its corporate documents and its application for tax-exempt status, and any limits
resulting from contractual agreements with creditors and others that are entered into in the course of
its operations.

Net assets with donor restrictions are resources that are subject to donor-imposed restrictions. Some
restrictions are temporary in nature, such as those that are restricted by a donor for use for a particular
purpose or in a particular future period. Other restrictions may be perpetual in nature; such as those
that are restricted by a donor that the resources be maintained in perpetuity.

The unspent contributions are reported net assets with donor restrictions if the donor limited their use,
as are promised contributions that are not yet due. Contributions of property and equipment or cash
restricted to acquisition of property and equipment are reported as net assets with donor restrictions if
the donor has restricted the use of property and equipment to a particular program. These restrictions
expire when the assets are placed in service.

When a donor’s restriction is satisfied, either by using the resources in the manner specified by the
donor or by the passage of time, the expiration of the restriction is reported in the financial statements
by reclassifying the net assets from net assets with donor restrictions to net assets without donor
restrictions.



NOURISH PIERCE COUNTY
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents
For purposes of the Statements of Cash Flows, the Organization considers all unrestricted highly liquid
investments with an initial maturity of six months or less to be cash equivalents.

Grants and Contributions Receivable

Grants and contributions receivable are stated at the amount management expects to collect from
balances outstanding at year-end. Based on management’s assessment of credit history with donors
having outstanding balances and current relationship with them, it has concluded that realization
losses on balances outstanding at year-end will be immaterial.

Fair Value Disclosures

The fair value of financial instruments including cash and cash equivalents, accounts and pledges
receivable, accounts payable and accrued expenses approximates the carrying values, principally because
of the short maturity of those items. The fair value of notes approximates the carrying value, principally
because of the maturity dates of the notes and the current terms applicable to each item.

Fair Value — Definition and Hierarchy
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Generally accepted accounting principles establish a framework for measuring fair value. The framework
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. The hierarchy described below gives the highest priority to inputs used in level 1 measurements and
the lowest priority to level 3 measurements.

Level 1: Unadjusted quoted prices in active markets for identical securities.

Level 2: Observable prices that are based on inputs not quoted in active markets but are corroborated by
market data.

Level 3: Significant unobservable inputs are used when little or no market data is available.

The Organization has no level 2 or level 3 investments at December 31, 2019 and 2018.

Property and Equipment

Property and equipment are carried at cost or, if donated, at the approximate fair value at the date of
donation. Depreciation is computed on the straight-line basis over the estimated useful lives of the assets
ranging from five to twenty years.




NOURISH PIERCE COUNTY
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Support and Revenues with or without Donor Restrictions

Gifts of cash and other assets received without donor stipulations are reported as revenue and net
assets without donor restrictions. Gifts received with a donor stipulation that limits their use are
reported as revenue and net assets with donor restrictions. Gifts having donor stipulations that are
satisfied in the period the gift is received are reported as revenue and net assets without donor
restrictions.

Unconditional gifts expected to be collected within one year are reported at their net realizable value.
Unconditional gifts expected to be collected in future years are initially reported at fair value
determined using the discounted present value of estimated future cash flows technique. The resulting
discount is amortized using the level-yield method and is reported as contribution revenue.

Conditional gifts depend on the occurrence of a specified future uncertain event to bind the potential
donor and are recognized as assets and revenue when the conditions are substantially met and the gift
becomes unconditional.

Donated Services

Donated services are recognized as contributions if the services (a) create or enhance non-financial assets
or (b) require specialized skills, are performed by people with those skills, and would otherwise be
purchased by the Organization. VVolunteers providing services throughout the years were not recognized as
contributions in the financial statement since the recognition criteria were not met.

Functional Expenses

Directly identifiable expenses are charged to program services or supporting services. Expenses related to
more than one function are charged to program services and supporting services on the basis of periodic
time and expense studies. Management and general expenses include those expenses that are not directly
identifiable with any other specific function but provide for the overall support and direction of the
program.

Income Taxes

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code, except on net income derived from unrelated business activities. The Organization had no unrelated
business activities. The Organization believes that it has appropriate support for any tax positions taken,
and as such, does not have any uncertain tax positions that are material to the financial statements. In
addition, the Organization qualifies for charitable contribution deduction and has been classified as an
organization other than a private foundation.

The Organization’s federal information returns are subject to possible examination by the taxing
authorities until the expiration of related statutes of limitations on those tax returns, which is generally
three years.



NOURISH PIERCE COUNTY
NOTES TO FINANCIAL STATEMENTS

NOTE B — DESCRIPTION OF PROGRAM AND SUPPORTING SERVICES
The following programs and supporting services are included in the accompanying financial statements:

Program Services
Operation of several food banks for the collection and distribution of food to individuals and families
throughout Pierce County.

Administrative Services
Includes the functions necessary to maintain an equitable employment program; ensure an adequate
working environment; provide coordination and articulation of the Organization’s program strategy;
and manage the financial and budgetary responsibilities of the Organization.

Fundraising
Provides the structure necessary to encourage and secure private financial support from individuals,
foundations and corporations.

NOTE C - FOOD INVENTORY

Food inventory at December 31, consist of:

2019 2018
Purchased food, at cost 51,683 126,384
Donated food, at USDA cost 104,514 -
Donated food, at $1.75/1b. ($1.67 in 2018) 364,325 446,226
Total 520,522 572,610

NOTE D — INVESTMENTS

Investments consist of account in pooled investments at a community foundation which reports to
participants the fund balances at fair market values. The pooled investments are invested in
marketable equity securities and mutual funds with readily determinable fair values considered to be
Level 1 in the fair value hierarchy.

Investments activity for the year ended December 31, is reflected in the following table:

2019 2018
Investments at beginning of year 525,020 445,986
Additional invested during the year - 102,845
Interest and dividends, net 6,836 4,596
Gains (losses) 79,921 (28,407)
Disbursed for current operations (50,000) -
Investments at end of year 561,777 525,020

10



NOURISH PIERCE COUNTY
NOTES TO FINANCIAL STATEMENTS

NOTE D — INVESTMENTS — (Continued)

The investments are exposed to various risk such as interest rate, market risk, and credit risk. Due to
the level of risk associated with these investments and the level of uncertainty related to changes in
value, it is at least reasonably possible that changes in various risk factors will occur in the near term
that could materially affect the Organization’s investment account balances and the amounts reported
in the accompanying financial statements.

NOTE E — LEASE LIABILITIES

The Organization has a non-cancelable operating lease for warehouse expiring in May 2021. A right-
of-use (ROU) asset and lease liabilities are recognized for leasing arrangements with a term longer
than 12 months. The lease liabilities consist of future lease payments discounted at 3%, which is the
rate inherent in the lease agreement. The ROU asset is measured at the carrying amount of the lease
liabilities plus unamortized prepaid lease payment.

The Organization has several leases with terms shorter than 12 months. The Organization recognizes
rent expense on the short-term leases during the period incurred.

Rent expenses of $128,063 and $118,082 are included in occupancy for years ended December 31,
2019 and 2018, respectively.

For years subsequent to 2019, annual future rental commitments under long-term lease are:

2020 86,082
2021 36,308
Total minimum rent 122,390
Less: Discount ( 6,029)
Total lease liabilities 116,361
Less: Lease liabilities, current (82,137)
Lease liabilities, net of current portion 34,224

NOTE F-NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions at December 31, were available for the following specified purposes:

2019 2018
Available for purchase of property and equipment 27,500 -
Available for future periods 74,500 87,500

102,000 87,500

11



NOURISH PIERCE COUNTY
NOTES TO FINANCIAL STATEMENTS

NOTE F-NET ASSETS WITH DONOR RESTRICTIONS — (Continued)

Net assets released from restrictions were in satisfaction of the following restrictions:

2019 2018
Lapse of time-restriction 83,000 48,000
Purchase of property and equipment - 262,367

83,000 310,367

NOTE G — IN-KIND FOOD CONTRIBUTIONS

The Organization reports the fair value of gifts of donated food and grocery products over which it has
control as in-kind food contributions, and shortly thereafter, as expense when distributed to clients. During
the years ended December 31, 2019 and 2018, Nourish Pierce County distributed 6,312,196 pounds and
5,782,479 pounds, respectively, of donated product received from various donors. The value of food
donation purchased with federal funds is based on USDA published prices. Food from local groceries and
the general public are valued at $1.67 per pound from January 2018 to June 2019, and $1.75 per pound
from July to December 2019, based on effective contracts.

NOTE H—- RETIREMENT PLAN

The Organization maintains a SIMPLE retirement plan under Section 408(p) of the Internal Revenue
Code. Employees who meet eligibility requirements can contribute to the plan and receive matching
contributions from the organization, up to 3% of gross wages. The employer contribution for the years
ended December 31, 2019 and 2018 were $19,853 and $17,124, respectively.

NOTE | - RELATED PARTY TRANSACTIONS

In 2018, Nourish Pierce County purchased a vehicle and repairs of mobile food bank from a former board
member. Related party vehicle purchases and repairs were $53,706 for the year ended December 31,
2018. Amount due the related party at December 31, 2018 was $2,676.

The Organization purchases printing services from a company owned by a board member. Related party
printing expenses were $28,792 and $14,271 for the years ended December 31, 2019 and 2018,
respectively. Amounts due to related party at December 31, 2019 and 2018 were $2,069 and $0,
respectively.

NOTE J - CREDIT RISKS
The Organization maintains cash balances in several financial institutions located in Tacoma, Washington
which from time to time may exceed federally insured limits. The Organization had not incurred any

losses for such uninsured balances. At December 31, 2019 and 2018, the Organization’s uninsured cash
balances were $0 and 5,254, respectively.

12



NOURISH PIERCE COUNTY
NOTES TO FINANCIAL STATEMENTS

NOTE K — CONCENTRATION OF SUPPORT

The Organization received 41% and 48% of its support from Emergency Food Network for the years
ended December 31, 2019 and 2018, respectively. A substantial reduction in the level of this support, if it
were to occur, would have a significant effect on the Organization.

NOTE L — FINANCIAL ASSETS

The following reflects the Organization’s financial assets as of December 31, reduced by amounts not
available for general use within one year because of contractual or donor-imposed restrictions.

2019 2018
Financial assets at year-end:
Cash and cash equivalents 294,639 470,598
Restricted cash 27,500 -
Grants receivables 22,516 66,980
Contributions receivables 152,110 127,671
Investments 561,777 525,020
Total financial assets 1,058,542 1,190,269
Less: those unavailable for general expenditures within one year,
due to:
Time-restricted for general operations - 4,500
Donor-restricted to purchase of equipment 27,500 -
Financial assets available to meet cash needs for
general expenditures within one year 1,031,042 1,185,769

Because a donor’s restriction requires resources to be used in a particular manner or in a future period,
the Organization must maintain sufficient resources to meet those responsibilities to its donors. Thus,
financial assets may not be available for general expenditures within one year. As part of the
Organization’s liquidity management, it has a policy to structure its financial assets to be available as
its general expenditures, liabilities, and other obligations come due. The Organization invests cash in
excess of daily requirements in pooled investments at a community foundation.

NOTE M — SUBSEQUENT EVENTS

Management has evaluated subsequent events through June 18, 2020, the date the financial statements
were available for issue.

In March 2020, Covid-19 pandemic caused widespread business interruptions and uncertainties. Several
sectors prioritized food distribution in response to the pandemic resulting to increased support to the
Organization including in-kind services from government personnel. Management has reason to believe
that the increased level of support will be sustained until the crisis is over.

Due to the pandemic’s effect on the stock market, the Organization’s investments may have lost
significant value.
13
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NOURISH PIERCE COUNTY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended December 31, 2019

CFDA Federal
Agency Name Number ID Number Expenditures
U.S. Department of Agriculture
Pass-through Emergency Food Network
Emergency Food Assistance Program - Food Distribution Cluster
Administrative Funding 10.568 unknown 11,515
Commodities 10.569 unknown 995,882
Total Food Distribution Cluster 1,007,397
Trade Mitigation Food Program 10.178 unknown 144,612
Total U.S. Department of Agriculture 1,152,009
U.S. Department of Housing and Urban Development
Pass-through from Pierce County
Community Development Block Grant 14.218 SC-106261 16,500
Community Development Block Grant 14.218 SC-106957 16,846
Total U.S. Department of Housing and Urban Development 33,346
TOTAL EXPENDITURES OF FEDERAL AWARDS

14
See notes to schedule of expenditures of federal awards.

1,185,355



NOURISH PIERCE COUNTY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2019

NOTE A — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the
federal grant activity of Nourish Pierce County under programs of the federal government. The
information in this schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulation (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of Nourish Pierce County, it is not
intended to and does not present the financial position, changes in net assets, or cash flows of
Nourish Pierce County.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited to reimbursement.
Identifying numbers — Pass-through entity identifying numbers are presented where available.

NOTE C — INDIRECT COSTS

Management has not elected to use the 10% de minimis indirect cost rate allowed under the
Uniform Guidance.

15



NOURISH PIERCE COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2019

A. SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unmodified opinion on the financial statements of Nourish
Pierce County (the Organization).

2. One significant deficiency and no material weaknesses relating to the audit of the financial
statements is reported in the Independent Auditor’s Report on Internal Control over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in accordance with Government Auditing Standard.

3. No instance of noncompliance material to the financial statements of the Organization, which is
required to be reported in accordance with Government Auditing Standards, were disclosed
during the audit.

4. One significant deficiency and no material weaknesses in internal control over major federal
awards programs are reported in the Independent Auditor’s Report on Compliance for Each
Major Program and on Internal Control over Compliance Required by the Uniform Guidance.

5. The auditor’s report on compliance for the major federal award programs for the Organization
expresses an unmodified opinion.

6. Audit findings that are required to be reported in accordance with 2 CFR sections 200.516(a) of
the Uniform Guidance are reported in this schedule.

7. The program tested as major program was: U.S. Department of Agriculture, The Emergency
Food Assistance Program — Food Distribution Cluster, CFDA No. 10.568 and 10.569.

8. The threshold for distinguishing Types A and B programs was $750,000.

9. The Organization was not determined to be a low-risk auditee.

B. FINDINGS- FINANCIAL STATEMENTS AUDIT

Significant Deficiencies

2019-001 — Disbursements

Criteria: Internal controls should be designed to prevent, detect or correct mistakes in a timely
manner.

Condition: The company credit card was used for personal purchases.

16



NOURISH PIERCE COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2019

Context: In the test of disbursements, a sample pertains to credit card payment consisting of
twenty transactions for the period covered. Out of the twenty transactions, five were not for the
business of the Organization. The total charges had been collected from the person responsible
before the credit card was paid.

Effect or potential effect: The present practice allow for potential misuse of the company credit
card, as well as increases efforts for administrative review to ensure all expenses are
appropriate.

Cause: The staff’s personal account was used for internet purchases.

Questioned costs: $0

Identification of repeat findings: Not applicable

Recommendation: Creating business accounts for purchases in the internet will prevent
unauthorized use of company credit card.

Views of responsible personnel and planned corrective actions: The Organization agreed with the
findings and recommendation.

. FINDINGS AND QUESTIONED COSTS- MAJOR FEDERAL AWARD PROGRAMS AUDIT

Significant Deficiencies

2019-002 — The Emergency Food Assistance Program, Food Distribution Cluster —
CFDA No. 10.568 and 10.569

Criteria: Internal control must ensure that accurate and complete records are maintained with
respect to the receipt, distribution/use, and inventory of USDA Foods, including end products
from USDA Foods in TEFAP.

Condition: Inventory receipt documents, the monthly TEFAP Sub-contractor Inventory Report
(inventory report), and donor provided records were not reconciled to ensure that the inventory
reports and accounting entries are accurate.

Context: A food item received in November 2019 was not reported in the inventory report.
Another food item received was not recorded in the general ledger.

Effect or potential effect: The inventory reports and accounting records may not be accurate.
Cause: The accounting records and inventory receipts were not reconciled.

Questioned costs: $0
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NOURISH PIERCE COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2019

Identification of repeat findings: Not applicable

Recommendation: Reconciling external and internally generated records will improve accuracy of
accounting and inventory records.

Views of responsible personnel and planned corrective actions: The Organization agreed with the
findings and recommendation.
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NOURISH PIERCE COUNTY
SCHEDULE OF PRIOR AUDIT FINDINGS
For the Year Ended December 31, 2019

No matters were reported.
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REPORTS ON COMPLIANCE AND INTERNAL CONTROL



CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Nourish Pierce County
Tacoma, Washington

I have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of Nourish Pierce County (a nonprofit
organization) which comprise the statement of financial position as of December 31, 2019, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to
the financial statements, and have issued my report thereon dated June 18, 2020.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered Nourish Pierce County’s internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing my opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Nourish Pierce County’s internal control. Accordingly, I do not express an opinion
on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of significant
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during my audit | did not identify any deficiencies in internal
control that I consider to be material weaknesses. | have identified certain deficiencies in internal control,
described in the accompanying schedule of findings and questioned costs as item 2019-001, that | consider to
be a significant deficiency.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Nourish Pierce County’s financial statements are free
of material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, | do not express such an opinion. The results of
my tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Nourish Pierce County’s Response to Finding

Nourish Pierce County’s response to the finding identified in my audit is described in the accompanying
schedule of findings and questioned costs. Nourish Pierce County’s response was not subjected to the auditing
procedures applied in the audit of financial statements and, accordingly, | express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Mary Jane Dubbs
Certified Public Accountant
University Place, Washington

June 18, 2020
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CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
Nourish Pierce County
Tacoma, Washington

Report on Compliance for Each Major Federal Program

| have audited the Nourish Pierce County’s (a nonprofit organization) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each
of Nourish Pierce County’s major federal programs for the year ended December 31, 2019. Nourish Pierce
County’s major federal program is identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

My responsibility is to express an opinion on compliance for each of Nourish Pierce County’s major federal
programs based on my audit of the types of compliance requirements referred to above. | conducted my audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that | plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about Nourish Pierce County’s compliance with those requirements and performing
such other procedures as | considered necessary in the circumstances.

| believe that my audit provides a reasonable basis for my opinion on compliance for each major federal
program. However, my audit does not provide a legal determination of Nourish Pierce County’s compliance.

Opinion on Each Major Federal Program
In my opinion, Nourish Pierce County complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on its major federal program for the
year ended December 31, 20109.
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Report on Internal Control Over Compliance

Management of Nourish Pierce County is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and performing my
audit of compliance, | considered Nourish Pierce County’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, | do not express an opinion on the effectiveness of Nourish
Pierce County’ internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

My consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that have not been identified. | did not identify deficiencies in internal control over
compliance that I consider to be material weaknesses. However, | have identified certain deficiencies in internal
control over compliance, described in the accompanying schedule of findings and questioned costs as item 2019-
002 that | consider to be a significant deficiency.

Nourish Pierce County’s response to the internal control over compliance finding identified in my audit is
described in the accompanying schedule of findings and questioned costs. Nourish Pierce County’s response
was not subjected to the auditing procedures applied in the audit of compliance, and accordingly, | express no
opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of my testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Mary Jane Dubbs
Certified Public Accountant
University Place, Washington

June 18, 2020
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N URISH

PIERCE COUNTY

Food Banks for Healthier Futures

Management Corrective Action Plan
For the Year ended December 31, 2019

Finding 2019-001 — Disbursements
We have no disagreement with the audit findings.

Management will remind personnel about credit card use policy. We will create business
accounts for usual internet transactions. We will resort to reimbursement method for infrequent
internet purchases for which a business account is not necessary.

The Executive Director, Sue Potter will be responsible for ensuring that the corrective actions
take place as described. If you have any questions or require additional information, please feel
free to contact her at 253-383-3164 or suepotter@nourishpc.org.

Finding 2019-002 — The Emergency Food Assistance Program, Food Distribution Cluster -
CFDA 10.568 and 10.569

We have no disagreement with the audit findings.

The Organization will require concerned personnel to match inventory receiving documents with
accounting entry documents. We will require concerned personnel to review monthly inventory
reports to ensure their accuracy.

The Executive Director, Sue Potter will be responsible for ensuring that the corrective actions

take place as described. If you have any questions or require additional information, please feel
free to contact her at 253-383-3164 or suepotter@nourishpc.org.
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